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Studies, testimony and clippings detail the origins
of and responses to the S&L crisis.
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2Cvimrs A Cume feram Cr The savings and loan (S&L) crisis of the 1980s led to the failure of 747 S&L
et St el b At institutions known as “thrifts.” The crisis ultimately cost around $160.1 billion,
approximately $124.6 billion of which was paid for by the U.S. government via
a bailout.
P T The deregulation of S&Ls gave them many of the capabilities of banks - including
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the choice of being a state or federal charter — without a bank’s regulations.
Immediately after deregulation, state-chartered thrifts rushed to become federally

e St S, et b Lot chartered. In response, California and Texas changed their regulations to be similar
e — to federal regulations.

In an effort to take advantage of a real estate boom and high interest rates, many
— . S&Ls lent vast sums of money to risky ventures that thrifts were often not qualified
" St et Aty Pt St s e 18 A to assess. L. William Seidman of the Federal Deposit Insurance Corporation stated,

“The banking problems of the '80s and '90s came primarily, but not exclusively, from
unsound real estate lending.”
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e e T The Savings and Loan Crisis: Loss of Public Trust and the Federal Bailout, 1989-1993
iFwde o B gy Varageran! Agescy! VI Traems e Briv®eg [OAS (5 . . . . .
wy chronicles a turbulent economic era. Primary source materials cover congressional

attempts to resolve the problem, seizure of insolvent thrifts, prosecution of

S&L management for fraudulent lending practices, implementation of the Financial
Institutions Reform, Recovery and Enforcement Act of 1989, and congressional
support for a bailout.
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The Savings and Loan Crisis:
Loss of Public Trust and the
Federal Bailout, 1989-1993

This archive encompasses declassified/released
records from two manuscript collections: Savings
and Loan Crisis and Savings and Loan Crisis: Richard
Breeden Records.

The Savings and Loan Crisis collection consists of
correspondence, studies, testimony, talking points
and news clippings from the White House, staff
offices and agencies. Records include:

« White House Office of Records Management
Subject Files on Legislative Leadership Meetings

« White House Counsels Office files: Banking and
Savings and Loans; Lincoln Savings & Loan and the
Keating 5; Executive Privilege and Will Ball; Savings
and Loan Crime Bill

« White House Office of Legislative Affairs files on the
U.S. Chamber of Commerce Meeting - Economic
Policy Committee and Task Force on the Thrift
Industry; Office of Thrift Supervision Directory;
Bipartisan efforts on Savings and Loan crisis

« White House Office of Public Liaison Files of
Leigh Ann Metzger and the Public Liaison Files
on the Savings and Loan Bailout

Bush Vice Presidential Records: White House Staff
and Office Files on Task Force on Regulatory Relief;
Thrift Portfolio Test, Powers, and Regulation; and
the National Savings and Loan League

- military intervention and government control

Savings and Loan Crisis: Richard Breeden Records
contains congressional, lender and constituent
correspondence together with White House and
Administration memoranda concerning the Thrift
Restructuring Bill, QTL (qualified thrift lender test),
background on banking problems, Congressional
testimony, and credit union and thrift industry
views on S&L restructuring.
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Duar Democratic Colleague:

This week's Democratic Message to the American people foouses our attention on
the Bush administration’s lack of leadershuip in cleaning up the S&L mess.
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As Demodrats, we share the growing concern of our working families about the
ever-ssculating amount of tax dollars the Administration estimates [t needs bo bail-out
insolvent S&Le. In the past several months, the President’s top advisars have more
than doubled the estimate they intend to apply to the ballout, and then cautioned that
even these projections were saft . Yt rather than putting a stop to this hemmoraging, .
the Bush administration is continuing b allow hundreds of failed savings and loans to
remain open = further compounding the costs of the S&L bailout by billions of dollars.

It s the costs unseen that truly alarm and dismay Ameria’s working families.
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June 131, 1909
TO: JOHH TAYLOR
FETER TAYLOR
FROM: GRES CRESFL,,
SURIECT: Background Information Ragard the- Budgatary and
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This memorandum will provids =oma genaral bBackground
information regarding the budgetary and macrosconomic ispacts of
the FPresident's proposed SLL rescus plan ovar tha 1989-33 pariod.
All numbars sat forth ars bassd upon officisl OMB sstimatas, and
ara of coursa dapandant OME's ralatively optimistie
assusptions concerning interest rates, asast ligquidation
pm“dl, and B&L deposit growth OHE plans To raviss thass
aasusprions and sstimatas short {in a passimistic direction) in
connection with its mid-year reviaw.
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